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A  

Board of Com m issioners 
Housing Authority of 
the City of Bossier City 

Bossier City, Louisiana 

LITTLE &  A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditors' Report 

W m. TODD ~TTLE, CPA 
JAMES C. BOND, CPA 

CHARLES R. MARCHSANKS, JR., CPA 

W e have audited the accompanying general purpose financial statem ents of the Housing Authority of the 
City of Bossier City, Louisiana as of June 30, 2002, and for th e year then ended as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of the H ousing Auth ority of 
th e City of Bossier City's m anagem ent. Our responsibility is to express an opinion on these general 
purpose finan cial statem ents based on our audit. 

W e conducted our audit in accordance with U .S. generally accepted auditing standards and Governm ent 
Auditing Standards, issuedby the Com ptroller General ofthe United States. Those standards require th at 

we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the general purp ose financial statem ents. An audit also includes 
assessing th e accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating th e overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all m aterial 

respects, the financial position of the Housing Authority of the City of Bossier City as of June 30, 2002, 
and the results of its operations and cash flow s of its proprietary fund for the year then ended in 
conform ity with U .S. generally accepted accounting principles. 

Our audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents 
taken as a whole. The supplemental information schedules listed in the table of contents and the schedule 
of expenditures of federal awards ar e presented for the purpose of additional analysis an d are not a 
required part of th e general purpose financial statements of the Housing Authority of th e City of Bossier 

City, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of 
the general purpose financial statem ents and, in our opinion, is fairly presented in all m aterial respects 
in relation to th e general purpose financial statem ents taken as a whole. 
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Board of Com m issioners 
Housing Authority of the City of Bossier City 
Bossier City, Louisiana 

Independent A uditors' Report 
June 30. 2002 

In accordance with Government Auditing Standards, we have also issued our report dated October 7, 
2002, on our consideration of the Housing Authority of the City of Bossier City , Louisiana's internal 
control over financial reporting and our tests of its com pliance w ith laws, regulations, contracts, and 
grants. That report is an integral part of an audit perform ed in accordance with Government Auditing 

Standards and should be read in conjunction with this report in considering the results of our audit. 

- -~ 

M onroe, Louisiana 
O ctober 7, 2002 
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GENERA L PURPO SE FINANCIAL STATEM ENTS 

(OVERVIEW ) 



ASSETS 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Combined Balance Sheet- En~rprise Funds 
June 30, 2002 

Current assets: 
Cash and cash equivalents 
Investments 
Accounts receivable, net of allowance 
Accounts receivable - miscellan eous 
Inter fund receivables 
Prepaid expenses 
Inventory 

Total current assets 

Restricted assets: 
Cash and cash equivalents 
Investments 

Total restricted assets 

Fixed assets: 
Property, plant and equipment (net of accumulated depreciation) 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

Current liabilities: 
Accounts payable 
Book overdraft 
Interfund payables 
Deferred revenue 

Total current liabilities 

Current liabilities payable from restricted assets 
Tenant security deposits 

Non-current liabilities: 
Compensated absences 

Total Liabilities 

Fund Equity: 
Contributed capital 

Retai~ed earnings: 
Unreserved 
Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

The accompan ying notes are an  integral part of this statement 
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Statem ent A 

$75,843 
2,654,856 

97,025 
140,313 
31,496 
152,240 
13.463 

3,165,236 

36,979 
45,786 
82.765 

I0,945.971 

$14,193,972 

$132,826 
10,261 
31,496 
4.079 

82.765 

56,938 
318.365 

9,452,414 

4A23~193 
13.875.607 



HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Operating revenues: 
Rental income 
Other 

Total operating revenues 

Combined Statement of Revenues, Expenses, and 
Changes in Fund Equity - Enterprise Funds 

For the Year Ended June 30, 2002 

Operating expenses: 
Adm inistration 
Tenant services 
Utilities 
Ordinary maintenance and operations 
Protective services 
General expenses 
Housing assistance payments 
Depreciation and amortization 

Total operating expenses 

Operating income (loss) 

Non-operating revenues (expenses): 
Federal gran ts 
Gain (loss) on disposition of fixed assets 
Interest earned on deposits 
Gain on casualty 

Total non-operating revenues (expenses) 

Net income (loss) 

Depreciation on freed assets by contributions  

Increase (decrease) in retained earnings 
Retained earnings balance at beginning of year 

Retained earnings at end of year 

Contributed capital at beginning of year 

Depreciation transferred from retained earnings 

Contributed capital at end of year 

Fund equity at end of year 

The accompanying notes are an  integral part of this statement. 

Statem ent B 

$1,563,866 
48~874 

lr612~740 

710,670 
30,308 
117,285 

1,043,196 
287,489 
494,681 
852,522 
836.045 

4.372.196 

2,067,338 

(470) 
73,686 
86~567 

2,227~121 

(532,335) 

762.259 

229,924 

4,193.269 

4,423.193 

10,214,673 

(762,259) 
9,452,414 



HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Combined Statem ent of Cash Flows - Enterprise Funds 
For the Year Ended June 30, 2002 

Cash flows from operating activities: 

Operating income (loss) 
Adjustments to reconcile operating income (loss) to 

net cash provided by operating activities: 

Depreciation and amortization 

Changes in operating current assets and liabilities: 

(Increase) Decrease in: 
Interftmd receivables 
Accounts receivable, net of allowan ce 

Prepaid expenses 
Inventory 

Increase (decrease) in: 
Accounts payable 

Book overdraft 
Interfund payables 

Deposits due others 
Deferred revenue 

Net cash provided by (used by) operating activities 

Cash flows from financial activities: 
FederaI grants 
Proceeds from saIe of fixed assets 
Purchase of fixed assets 
Increase ha compensated absences 

Net cash provided by (used by) financing activities 

Cash flows from investing activities: 

(Increase) decrease in: 
Investm ents 
Account receivable - miscellan eous 

Restricted assets - investments 

Insuran ce proceeds, net 
Interest earnings 

Net cash provided by (used by) investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash an d cash equivalents at beginaing of year 

Cash and cash equivalents at end of year 

The accompanying notes are an  integral part of this statement. 
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Statem ent C 

($2,759,456) 

836.045 

43,142 

I6,776 

(19,758) 
3.268 

12,205 

10,261 

(30,798) 
3,291 

(73,781) 
(1,958,805) 

2,067,338 
1,308 

(246,959) 
12~952 

1.834.639 

(27,588) 
(140,267) 
(5,212) 
86,567 

73,686 

(12,814) 

(136,98~ 

~ 9,8~  



HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Notes to the Financial Statem ents 
A s of an d for th e Y ear Ended June 30, 2002 

1. SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES 

A. REPORTING ENTITY 

The Housing Authority of the City of Bossier City, Louisiana (the "Housing Authority") was 
charted as a public corporation for the purpose of providing safe and sanitary housing, as authorized 
by Louisiana Revised Statute 40:391. The H ousing Authority is governed by a five m em ber boar d 
of com m issioners, who are appointed by the H onorable M ayor of the City of Bossier City, Louisiana 
(the "City"). The members of the board of commissioners serve staggered five year terms without 
benefit of compensation. 

The H ousing Authority has th e following units 

PH A Owned Housing 

Section 8 - N ew Construction - Cloverdale 

Non HUD Program s 
Riverwood 

Num ber 
of Units 

437 

180 

300 

Governmental Accounting Stan dards Board (GASB) Statement No. 14 establishes criteria for 
determ inin g the governm ental reporting entity and com ponent units that should be incIuded with in 

the reporting entity. Under provisions of this Statement, the Housing Authority of the City of 
Bossier City, Louisiana is considered a prim ary governm ent, since it is a special purpose governm ent 
that has a separate governing body, is legally separate, an d is fiscally independent of other state or 
local governm ents. As defined by GASB Statem ent No. 14, fiscally independent m ean s that the 
Housing Authority may, without approval or consent of another governmental entity , determ ine or 
m odify its own budget, set rates or charges, and issue bonded debt. 

GASB Statement No. 14 defines a related organization as an  organization for which a prim ary 

government is accountable because that governm ent appoints a voting majority of the board, but is 
not financially accotmtaN e. According to this definition, the H ousing Authority is a related 
organization of th e City of Bossier City, Louisiana since the City appoints a voting majority of the 
H ousin g Ant hority's governing board. The City is not financially accountable for the H ousing 
Authority as it cannot impose its will on the Housing Auth ority and there is no potential for the 

-9- 



HOU SIN G AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 2002 

Housing Authority to provide financial benefit to, or impose financial burdens on
, the City of 

Bossier City, Louisiana. Accordingly, the Housing Authority is not a component unit of the 
financial reporting entity of the City of Bossier City, Louisiana. 

The accom panying financial statem ents present inform ation only on th e funds m aintained by the 
H ousing Auth ority and do not present inform ation on oth er units of local governm ent

, such as the 
school board, the police jury, parish police jury, other independently elected parish officials, and 
m unicipalities with in th e parish. Such governm ental units are considered separate reporting entities 
and issue financial statem ents separate from those of th e Housing Authority. 

B. FUND ACCOUNTING 

The accounts of the Housing Authority are organized and operated on a fund basis whereby a 
self-balancing set of accounts, which com prise the Housing Ant hority's assets

, liabilities, fu nd 
equity, revenues, and expenses, is m aintained. The operations are financed and operated in a m anner 
sim ilar to a private business enterprise, where the intent of the governing body is that the costs 

(expenses, including depreciation) of providing services on a continuing basis are financed or 
recovered prim arily through user charges. 

All funds of the housing authority are classified as proprietary (enterprise funds) 

C. BASIS OF ACCOUNTING 

Basis of accounting refers to when revenues and expenses are recognized in th e accounts and 
reported in the financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents 
m ade, regardless of the m easurem ent focus applied. The proprietary funds are reported in the 
accompanying financial statem ents on the accrual basis of accounting. Revenues are recognized 
when th ey are earned, and expenses ar e recognized when they are incurred. The H ousing Auth ority 
has elected, pursuant to GASB Statem ent N o. 20, to apply all GASB pronouncem ents and only 
FASB pronouncem ents issued before Novem ber 30, 1989. 

D . BUDGET PRACTICES 

The Housin g auth ority adopted budgets for all funds. Budgets for the Com prehensive 
Im provem ent Assistance Program s are m ultiple-year budgets, 

HUD approves all budgets for all HUD-funded program s. Such budgets ar e controlled by fu nd 
at the fu nction level. Budgetar y am endm ents require approval of the board of com m issioners; 

- 10- 



HOU SIN G AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

N otes to the Finan ciai Statem ents 
A s of an d for the Y ear Ended June 30, 2002 

however, the Executive Director is authorized to transfer am ounts between line item s within any 
fund provided such transfer does not change the total of any fu nction. M onthly budget reports are 
reviewed to ensure com pliance with the budget, and where necessary, revisions to the budget are 
m ade. Appropriations lapse at year-end and m ust be reappropriated for th e following year to be 
expended. 

Encum brance accounting, under which purchase orders ar e recorded in order to reserve th at 
portion of the applicable appropriation, is not em ployed. H owever, outstanding purchase orders ar e 
taken in to consideration before expenditures ar e incurred in order to assure that applicable 
appropriations are not exceeded. In addition, m onthly budget reports are reviewed to ensure 
compliance with the budget, and where necessary, revisions to the budget are m ade. 

Formal budgetary integration is employed as a m anagem ent control device during the year 

E. CASH AND CASH EQUIVALENTS 

Cash and cash equivalents include amounts in demand deposits (including interest-bearing), time 
deposits havin g an original m aturity of ninety days or less, an d cash with the fiscal agent. Under 
state law , the H ousing authority m ay deposit funds within a fiscal agent bank organized under th e 
law s of the State of Louisiana, the laws of any oth er state in the union, or the law s of th e United 
States. The H ousing Authority m ay invest in certificates and tim e deposits of state banks organized 
under Louisian a law and national bank s having principal offices in  Louisiana. At June 30, 2002, 
the Housing authority has cash demand deposits (book balances) totaling $115,135. 

These deposits are stated at cost, which approxim ates fair value. U nder state law , these 
deposits, or the resulting bank balances, m ust be secured by federal deposit insurance or th e pledge 
of securities held in the nam e of the fiscal agent bank. The fair value of th e pledged securities plus 
the federal deposit insurance m ust at all tim es equal th e am ount on deposit with the fiscal agent. 
Deposit balances (bank balances) at June 30, 2002, total $264,871 and are fully covered by federal 
deposit insuran ce of $167,081 plus pledged securities of $97,790, which are held by the pledging 
financial institution's trust departm ent or agent but not in the H ousing Auth ority's nam e. 

The pledged securities are considered uncollateralized (Category 3) un der the provisions of 
GASB Statem ent 3. H owever, Louisiana Revised Statute 39:1229 im poses a statu tory requirem ent 
on the custodial bank to advertise and sell th e pledged securities within 10 days of being notified by 
the H ousing Authority that the fiscal agent has failed to pay deposited funds upon dem and. 



HOU SIN G AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

F. INVESTM ENTS 

Notes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 2002 

Financial instrum ents having original m aturities exceeding ninety days are classified as 
investm ents. Investm ents are reported at either fair value or am ortized cost. 

G . BAD DEBTS 

Uncollectible am ounts due from tenants are recognized as bad debts through the establishm ent 
of an allowance account at the tim e inform ation becom es available which would indicate that the 
am ount of the particular  receivable is uncollectible. 

H . INTERFUN D RECEIVABLES/PAYABLES 

During the course of operations, num erous transactions occur betw een individual funds for 
services rendered. These receivables an d payables are classified as due from  oth er fu nds or due to 
other fu nds on the balance sheet. Short-term  in terfu nd loans are classified as interfund 
receivables/payables. Interfu nd receivables/payables elim inations have not been m ade for the 
purposes of these finan cial statem ents. 

I. IN VENTORY AND  PRE PAID EXPENSES 

AI1 inventory item s ar e valued at cost using th e first-in, first-out m ethod. Inventory is recorded 
usin g the purchase m ethod. At year-end, the am ount of inventory is recorded for external financial 
reporting purp oses. 

Certain paym ents to vendors reflect costs applicable to fu ture accounting periods and are 
recorded as prepaid expenses. 

J. TENAN TS' RE FUNDABLE SECURITY DEPOSITS 

The H ousing authority requires tenants to place a deposit before m oving into a unit. These 
deposits are considered restricted and are held until the tenant m oves out. 
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HOUSIN G AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

N otes to the Financial Statem ents 
A s of an d for the Year Ended June 30, 2002 

K . FIXED ASSETS AND LONG-TERM  DEBT 

Fixed assets of the Housing Authority are included on the balance sheet of the enterprise fund 
and are recorded at actual cost. Depreciation of all exhaustible fixed assets is charged as an expense 
against operations. Depreciation is computed using the straight-line m ethod over estim ated usefu l 

lives as shown: 

Buildings 
Building and site improvem ents 
Furnitu re and fixtures 

Equipm ent 

Long-term debt is recognized within th e enterprise fu nd 

L. VACATION AND SICK LEAVE 

40 years 
15 years 
5-10 years 
3-10 year s 

The Housing Auth ority follows Louisian a Civil Service regulations for accum ulated annual an d 
sick leave. Em ployees m ay accum ulate up to three hundred hours of annual leave, which m ay be 
received upon term ination or retirem ent. Sick leave hours accumulate, but the employee is not paid 
for them  if not used by the em ployee's retirem ent or term ination date. 

M . FUND EQUITY 

Reservations represent those portions of fu nd equity that are not appropriable for expenses or 

legally segregated for a specific fu ture use. 

N . RISK M ANAGEM ENT 

The H ousing Authority is exposed to various risk of loss related to torts; th eft of, dam age to, 

and destruction of assets; and injuries to employees. To handle such risk of loss, the Housing 
Authority maintains commercial insuran ce policies covering property, employee liability , and public 
officials liability. No claim s were paid on any of the policies during th e past three year s which 
exceeded th e policies' coverage am ounts. There were no significant reductions in insuran ce 
coverage during the year ended June 30, 2002. 
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HOU SIN G AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 2002 

O . U SE OF ESTIM ATES 

The preparation of financial statem ents in conform ity with U . S. generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported am ounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statem ents and the reported am ounts of revenues and expenses during the reporting period. Actual 
am ounts could differ from  those estim ates. 

2. INVESTM ENTS 

At June 30, 2002, the H ousing Authority's investm ents included an investm ent in a certificate of 
deposit in a local financial institution. The certificate of deposit is reported in the finan cial statem ents at 

its am ortized cost of $100,000. Furthermore, the certificate of deposit is categorized in Category I in the 
three risk categories provided by GASB Codification Section I50. t25. 

In addition, at June 30, 2002, the Housing Authority held investments of $2,600,642, stated at cost, 
which approximates market value, in the Louisiana Asset M anagement Pool, Inc. (LAM P). LAM P is a 
non-profit corporation form ed by an initiative of th e State Treasurer and organized under the law s of the 
State of Louisiana for the purpose of operating a local governm ent investm ent pool. 

In accordance with GASB Codification Section I50.165, the investm ent in LAM P at June 30
, 2002 

is not categorized in the three risk categories provided by GASB Codification Section I50.164 because 
the investm ent is in the pool of funds and therefore is not evidenced by securities th at exist in physical 
or book entry form . Only local governm ent entities having contracted to participate in LAM P have an  

investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environm ent 
for th e placem ent of public funds in short-term , high quality investm ents. The LAM P portfolio in cludes 
only securities and other obligations in which local governm ents in Louisiana are auth orized to invest. 
Accordingly, LAM P investm ents are restricted to securities issued, guaranteed

, or backed by th e U .S. 
Treasury, th e U .S. Governm ent, or one of its agencies, enterprises, or instrum entalities, as well as 
repurchase agreements collateralized by those securities. 

Effective August 1, 2001, LAM P's investm ent guidelines were am ended to perm it th e investm ent 
in governm ent-only money market funds. In its 2001 Regular Session, the Louisian a Legislature (Senate 
Bill No. 512, Act 701) enacted LSA-R.S. 33:2955(A)(1)(h) which allows all municipalities, parishes, 
school boards, and any other political subdivisions of the State to invest in "investm ent grade comm ercial 
paper of dom estic United States corporations." Effective October 1

, 2001, LAM P's Investm ent 
Guidelines were am ended to allow th e lim ited investment in A-1 or A-1 + com m ercial paper. 

-14- 



HOUSIN G AUTH ORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 2002 

The dollar weighted average portfolio m aturity of LAM P assets is restricted to not more than 90 
days, and consists of no securities with a m aturity in excess of 397 days. LAM P is designed to be highly 
liquid to give its participants imm ediate access to their account balances. The investm ents in LAM P are 
stated at fair value based on quoted m arket rates. 
LAM P and the value of the position in the external 
shares. 

The fair value is determ ined on a weekly basis by 
investm ent pool is the sam e as the value of the pool 

LAMP is subject to the regulatory oversight of the State Treasurer and it's board of directors 
LAM P is not registered w ith the SEC as an  investm ent com pany. 

3. RESTRICTED ASSETS 

Restricted assets at June 30. 2002 are as follows 

Low-rent public housing: 
Investm ents - tenants' deposits 

Business activities: 
Cash and cash equivalents - tenants' deposits 

Total restricted assets 

4. RECEIVABLES 

$45,786 

36.979 

The following is a summ ary of receivables, net of allowance for doubtful accounts
, ~ June 30, 

2002: 

Tenants 
Oth er 
Other - Related Entity 
Federal Grants 

Low Rent 
Public Business 
Housing Activities 
$31,446 $18,372 

46 
140.267 

Total 31,492 158,639 

Less allowance for doubtful accounts (3~203) (551) 

Total 

Grant 
Funds Total 

$50~961 
50,961 

$49,818 
46 

140,267 
50,961 
241,092 

(3,754) 

~28,289 $158,088 $50,961 $237,338 
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H OU SIN G AU TH ORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

5. FIXED ASSETS 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 2002 

The following presents the changes in fixed assets for the year ended June 30, 2002 

Land 
Buildings and im provem ents 

Furniture and equipm ent 
Construction in progress 

Total 

Less accum ulated depreciation: 

Buildings and improvem ents 

Furniture and equipm ent 

Total 

Fixed assets, net 

BNance 
July 1, 2001 

$823,011 
19,083,823 

681,091 

872.348 

Additions Deletions 

$539,259 
93,275 

208.836 

($92,293) 
(23,459) 
(596,395) 

Balance 
June 30~ 2002 

$823,011 
19,530,789 

750,907 
484.789 

$9,443,470 $769,665 ($92,293) $10,120,842 
479,969 66,380 (23,666) 522,683 

9,923,439 836,045 

$1
_ ._
1,536,834 $5,325 

6. IN TERFUN D RECEIV ABLES/PAYABLES 

(115,959) 10,643,525 

($596,188 $10~945~971 

Am ount s due from /to other funds at June 30, 2002, are as follows 

Low Rent Public H ousing 
Pu blic Housing Grant Program s 

Total 

7. RE TIRE M ENT SYSTEM  

Due from  
Other 
Funds 

$30,496 
1.000 

Due to 
Oth er 
Funds 
1,000 

30.496 

The em ployees of the H ousing Authority of the City of Bossier City participate in the H ousing- 
Renewal and Local Agency Retirem ent Plan, which is a defined contribution plan. Through this plan , 
the Housing Authority provides pension benefits for all of its fu ll-time employees. In a defined 
contribution plan, benefits depend solely on am ounts contributed to th e plan plus investm ent earnings. 
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HOU SIN G AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 2002 

All regular, full-tim e em ployees are eligible to participate in the plan on the first day of the m onth  
following completion of six m onths of continuous uninterrupted em ploym ent. Each participant in  the plan 
is required to m ake a m onthly contribution equal to 6% of his basic com pensation. The H ousing 
Authority m akes a m onthly contribution equal to 8.5% of each participant's basic compensation. 
Em ployees are considered fully vested in th e plan after five years of continuous participation. Forfeitures 
of H ousing Authority's contributions and interest earnings by em ployees w ho leave before being fu lly 
vested are used to offset fu ture contributions by the H ousing Authority. 

At June 30, 2002 and 2001, the Housing Authority's contributions to the plan totaled $57,052 and 
$52,841, respectively. 

8. COM PENSATED ABSEN CES 

At June 30, 2002, employees of the Housing Authority had accumulated and vested $56,938 of 
employee leave benefits, computed in accordance with GASB Codification C60. These am ounts are 
recorded as liabilities w ithin th e fu nd from  which paym ent w ill be m ade. 

The cost of leave privileges, com puted in accordance with the previous codification, is recognized 
as a current year  expenditure within the various fu nds when leave is actu ally taken or when em ployees 
are paid for accrued annual leave upon resignation or retirem ent, while th e cost of leave privileges not 
requiring current resources is considered a long-term  obligation. 

9. LONG-TERM  OBLIGATIONS 

Long-term  obligations consist solely of com pensated absences. The follow ing is a sum m ary of long- 
term obligations for th e year ended June 30, 2002: 

Balance at July 1, 2001 
Additions 
Retirem ents 

Balance at June 30, 2002 

10. LITIGATION AND CLAIM S 

$43,986 
12,952 
NO NE 

A t June 30, 2002, the H ousing A uthority is not involved in any known pending or threatened 
litigation, nor is it awar e of any unasserted claim s. 
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HOU SIN G AUTH ORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 2002 

11. COM M ITM ENTS AND CONTINGENCIES 

The Housing Authority operates in accordance with the requirements of two Annual Contribution 
Contracts. The Housing Authority 's noncompliance with such contracts may result in a reduction of 
funding from  H U D . 

There are certain major construction projects in progress at June 30, 2002. These projects are 
fu nded by H UD . Funds are requested periodically as th e cost in in curred. 

The H ousing Auth ority par ticipates in  a num ber of federal grant  program s. The program s ar e 

subject to compliance audits under the single audit approach. Such audits could lead to requests for 
reim bursem ent by the grantor agency for expenditures disallow ed under term s of the grant. H ousing 
Auth ority m anagem ent believes that th e am ount of disallowances, if any, which m ay ar ise from future 
audits w ill not be m aterial. 

12. RELATED PARTY TRA NSACTIONS 

During the year ended June 30, 2002, Riverwood Apartments (Business Activities) advanced 
$140,267 to Eagle Point Development I, Limited Partnership ("Eagle Point"), an affiliated entity. Eagle 
Point was organ ized by the Housing Authority for the purpose of acquiring an d rehabilitating Riverwood 
Apartm ents in accordance w ith th e Low-Incom e H ousin g Tax Credit program . The funds advanced to 
Eagle Point were derived from  non-federal sources and were utilized for th e paym ent of developm ent costs 
incurred by Eagle Point. 

13. RECLASSIFICATIONS 

The beginning balances in Retain ed Earnings an d Contributed Capital, as reported in the Statem ent 
of Revenues, Expenses, and Chan ges in Fund Equity - Enterprise Funds, have been restated to reflect 
the reclassification of $32,309 in fund equity from Contributed Capital to Retained Earnings. 
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H OUSING AUTH ORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Supplem ental Inform ation Schedules 
For the Year Ended June 30, 2002 

LOW  RENT PUBLIC H OUSIN G 

PRO PRIETAR Y FUN DS 

The purpose of th e low rent public housing fund is to provide safe, decent and affordable housing 
opportunities for lower incom e fam ilies. Operating subsidies are received to achieve and m aintain 
adequate operating and m aintenance service and reserves. 

PUBLIC HOUSING GRANT PROGRAM S 

The public housing grant program  funds were created to im prove the physical quality of housing to 
lower incom e households through m odernization and developm ent. 

NEW  CONSTRU CTION AND SUBSTANTIAL REH ABILITATIO N - SECTION 8 

The Section 8 New Construction and Substantial Rehabilitation program (CFDA #14.182) provides 
housing assistance paym ents to participating owners on behalf of eligible tenan ts to provide safe, decent 
and sanitary housing for very low incom e fam ilies at rents they can afford. The New Construction and 

Substantial Rehabilitation (Cloverdale) fund was established to account for these funds. Housing 
assistance paym ents are used to m ake up the difference between the approved rent due the owner for th e 
unit and th e occupant fam ily's required contribution toward th e rent. 

BUSINE SS A CTIVITIES 

The Business Activities (Riverwood) fund accounts for the activity of a 300-unit multifamily complex 
acquired by th e H ousing Auth ority from HUD in September 1995. 

DRUG ELIM INATION GRANT FUND 

Certain federal program s provide assistance for elim inating drug problem s in public housing. The 
Drug Elim ination Gran t Fund was established to account for these fu nds. 

-20- 



H OU SIN G AU TH ORITY OF TH E CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Schedule of Com pensation Paid Board M em bers 
For the Year Ended June 30, 2002 

The m em bers of the Board of Com m issioners serve a staggered five-year term  without 
compensation. The Board consists of th e following m embers at June 30, 2002: 

M s. V ita M . Gregorio 
Chairperson 
414 H ighland Drive 
Bossier City, LA 71112 

(318) 747-0671 

M r. Johnny A . Benson 
9875 M ansfield Road 
Shreveport, LA 71118 

(318) 422-1183 

M r. Charles M axie 
1403 Gibson Circle 
Bossier City, LA 71112 

(318) 741-3138 

M s. Clara M . Taylor 
1773 Southview D rive 
Bossier City, LA 71111 

(318) 747-0369 

M r. Francisco (Frank) Vela 
V ice-Chairperson 
3635 Green Acres Place, #352 
Bossier City, LA 71111 

(318) 752-4912 

-21- 
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ASSETS 
Current assets: 
Cash and cash equivalents 
Investments 
Accounts receivable, net of 
allowance 

Accounts receivable - 
miscellaneous 

Interfund receivables 
Prepaid expenses 

Invemory 
Total current assets 

Restricted assets: 

Cash and cash equivalents 
Investments 

Total restricted assets 

ITixed assets: 
Property, plant and equipment (net 
of accumulated depreciation) 

TOTAL ASSETS 

LIABILITIES AND 
FUND EQUITY 

Current liabilities 
Accounts payable 
Book overdraft 
Interfund payables 
Deferred revenue 
Total current liabilities 

Current liabilities payable from 
restricted assets: 

Tenant security deposits 
Non-current liabilities: 
Compensated absences 
Total liabilities 

Fund  Equity: 

Contributed capital 
Retained earnings: 
Unreserved  

Total fund equity 

TOTAL LIABILITIES 
AND FUND EQUFrY 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Combining Balmace Sheet - Enterprise Funds 
June 30, 2002 

NEW 
CONSTRUCTION 

AND 
PUBLIC SUBSTANTIAL 

LOW  RENT HOUSING REHAB BUSINESS DRUG 
PUBLIC GRANT -SECTION 8- ACTIVITIES - ELIM INATION 
HOUSING PROGRAM S CLOVERDALE RIVERW OOD GRA NT 

$12,340 
1,671,329 

28,243 $30,496 

$63,503 

20.465 

46 
39,496 1,000 
106,128 
13,463 

1,862,045 31,496 83,968 

45.786 
45.786 

36,979 

36,979 

Schedule 2 

$75,843 
2,654,856 

97,025 

140,313 
31,496 
152,240 
13,463 

3,165,236 

36,979 

45.786 

I0,945.971 

$65,316 

1,000 30,496 
991 L000 

67~307 31~496 

45,786 

49.9*)0 

$15,548 
10,261 

2,088 
27~897 

36,979 

163.083 31,496 51,962 71,824 

7,329,955 799,610 1,322,849 

2,203,544 764,I67 32,006 1,423,476 
9,533,499 1,563,777 32,006 2,746,325 

56,938 

4,423,193 
13.875.607 
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Combining Statement of Revenues, Expenses, and Changes in Fund Equity - Enterprise Funds 
For the Year Ended June 30, 2002 

OPERATING REVENUES 
Rental income 
Other 

Total operating revenues 

OPERA TING EXPENSES 
Administration 
Tenant services 
Utilities 
Ordinary maintenance 

and operations 
Protective services 
General expenses 
Housing assistance payments 
Depreciation and amortization 

Total operating expenses 

OPERA TING INCOME (LOSS) 
NON-OPERATING 

REVENUES (EXPENSES) 
Federal grants 

Gain (loss) on disposition of 
fixed assets 

Intar e~t earned  otl deposits 
Gain on casualty 
Operating transfers 

Total non-operating 
revenues (expenses) 

NET INCOME (LOSS) 
Deprec Lalinn ~u f~xed ass~ta by 

contributions 
Increase (decrease) in retained 

earnings 
Retained  earnings balance at 

beginning of year 
Retained  earnings at end of year 

Contributed capital at beginning 
of year 
Depreciation transferred from 
retained  earnings 

Contributed  capital at end of year 

FUND EQUITY AT 
END OF yEAR 

Schedule 3 

NEW 
CONSTRUCTION 

AND 
PUBLIC SUBSTANTIAL 

LOW  RENT HOUSING REHAB BUSINESS DRUG 
PUBLIC GRANT -SECT ION 8- ACTIVITIES - ELIM INATION 
HOUSING PROGRAMS CLOVERDALE RIVERW OOD GRANT TOTALS 

$531,444 
31,175 
562,619 

326,676 
10,788 
60,169 

584,957 

359,254 

666,738 

$150,417 
1,840 

105.171 

878,901 

$1,032,422 
17.699 

1,050,12i 

207,198 
17,680 
57,116 

458,239 
120,096 
135,427 

64.136 

1,059,892 

$167,393 

167,393 

$1,563,866 
48.874 

1,612,740 

710,670 
30,308 
117,285 

1,043,196 
287,489 
494,681 
852,522 
836.045 

(1,445,963) (257,428) (878,901) (9,771) (167,393) (2,759,456) 

449,062 

383 

48,534 

2,538 
180,046 

569.090 

(180,046) 

1,198 
(853) 

23,954 
84.029 

167.393 2,067,338 

(470) 
73,686 

86,567 
NONE 

680,563 389,044 882,991 107,130 167,393 2,227,121 

(765,400) 131,616 

(145,089) 

2~348~633 
2,203,544 

7,950,266 

(620,31l) 
7,329,955 

97,359 

36fl77 

134.136 

527,380 27,916 1~289~340 
764,167 32,006 1,423,476 

904,781 

(io5,171) 
799.610 NONE 

1,359,626 

NONE 

NONE 

(532,335) 

762r259 

229.924 

NONE 4.423.193 

NONE 

10,214,673 

(762,259) 
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HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Cash flows from operating activities: 
Operating income (loss) 
Adjustments to reconcile operating 
income (loss) to net cash provided by 
operating activities: 
Depreciation and amortization 

Changes in operating current assets 
and liabilities: 

(lttcrease) Decrease in: 
Interfund receivables 
Accounts receivable, net of 

allowanc e 
Prepaid expenses 
Inventory 

Increase (decrease) in: 
Accounts payable 

Book overdraft 
lnter fund payables 
Deposits doe others 

Deferred revenue 

Net cash provided by (used by) 
ope rating activities 

Cash flows from financial 
activities: 
Operating transfers in (out) 
Federal grants 
Proceeds from sale of fixed 

assets 
Purchase of fixed assets 
Increase in compensated 
absences 

Net cash provided by (used by) 
financing activities 

Cash flows from investing 
activities: 

(Increase) decrease in: 
Investments 

Account receivable - 
miscellaneous 

Restricted  assets - investroc ms 
Im urance proceeds, net 
Interest earnings 

Net cash provided by (used by) 
investing acdidties 

Combining Statement of Cash Flows - Enterprise Funds 
For the Year Ended June 30, 2002 

Schedule 4 

NEW  
CONSTRUCTION 

AND 
PUBLIC SUBSTANTIAL 

LOW  RENT HOUSING REHAB BUSINESS DRUG 
PUBLIC GRANT  -SECTION 8- ACTIVITIES - ELIMINATION 
HOUSING PROGRAM S CLOVERDALE RIVERW OOD GRA NT S TOTALS 

($1,445.963) ($257,428) ($878,901) ($9,771) ($167,393) ($2,759,4561 

666.738 105,171 

44,142 

6,333 

(15,312) 
3,268 

(41,369) 

1,000 

5,212 

(317) 

(1,000) 

29,605 (20,465) 

(29,605) 

1,000 

50,465 

(2,173) 

(76,297) 

64,136 

1,303 

(4,446) 

3,109 
10,261 

(20) 
(1,921) 
1.833 

836.045 

43,142 

16,776 

(19.758) 
3,268 

12,205 
10,261 

(30,798) 
3,291 

(73.781) 

(776,268) (152,257) (927,371) 64,484 (167,393) (1,958,805) 

180,046 
449,062 

798 

6,004 

635,910 

13,261 

(5,212) 
2,538 
48,534 

59_I2I 

(180,046) 
569,090 

(236,787) 

NONE 
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881.793 

1.198 

510 
(10,172) 

(2,714) 

(40,849) 

(140,267) 

84,029 
23,954 

167,393 

167,393 

NONE 

NONE 
2,067,338 

1,308 
(246,959) 

12,952, 

1,834,639 

(27,588) 

(140,267) 
(5,212) 
86,567 
73.686 



Net increase (decrease) in cash arid 
cash equivalents 

Cash and cash equivalents at 
beginning of year 

Cash and cash equivalents at 
end of year 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Combining Statement of Cash Flows - Enterprise Funds (Continued) 
For the Year Ended June 30. 2002 

Schedule 4 (Continued) 

NEW  
CONSTRUCTION 

AND 
PUBLIC SUBSTANTIAL 

LOW  RENT tIOUSING REHAB BUSINESS DRUG 
PUBLIC GRANT -SECTION 8- ACTIVITIES - ELIM INATION 
HOUSING PROGRAM S CLOVERDALB RW ERW OOD GRANT S TOTALS 

93,577 

$12,340 

NONE (44,380) (11,363) 

I07~883 48,342 

NONE (136,980) 

249~802 

NONE $63,503 $36,979 NONE $112,822 
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Line 
Item 
# Account Descrmtm n 

111 Cash - unrestricted 

114 Cash - tenant security deposits 
100 Total Cash 

122 Accounts receivable - 
HUD other projects 

125 Accounts receivable - 
miscellaneous 

126 Accounts receivable - tenants 
dwelling rents 

126 Allowance for doubtful 
accounts - dwelling rents 

128 Fraud recovery 
128.1 Allowance for doubtful 

accounts - fraud 

129 Accrued interest receivable 
120 Total receivables, net of 

allowances for doubtful 
accounts 

131 Investments - um estricted 
132 Investments - restricted 
142 Prepaid expenses and other 

assets 

143 Inventories 
144 Inter-program - due from 

150 Total current assets 
161 Land 
162 Buildings 

163 Furniture, equipment & 
machinery - dwellings 

164 Furniture, equipment & 
machinery - administration 

165 Leasehold improvements 

166 Actatmulated deprectation 
167 Construction in progress 
160 Total fixed assets, net of 

accumulated depreciation 

180 Total non-current assets 
190 Total assets 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Financial Data Schedule 
For the Year Ended June 30, 2002 

Schedule 5 

NEW CONSTR. 
AND 

PUBLIC SUBSTANTIAL 
LOW RENT HOUSING REHAB BUSINESS DRUG 
PUB LIC GRANT -SECTION 8- ACT IVITIES - ELIM INATION 
HOUSING PROGRA M S CLOVERDALE tLIVERW OOD GRANT TOTALS 

12,115 

(848) 
19.331 

(2,355) 
46 

1,671,329 
45.786 

106.128 
13,463 
30.496 

$30,496 

30.496 

$63.503 

63,503 

20.465 

20.465 

36,979 

36,979 

140,267 

18.372 

(551) 

983.527 

46,112 

$75,843 
36,979 

112,822 

50,961 

140,267 

30,487 

(1,399) 
19,33i 

(2,355) 
46 

2,654.856 
45.786 

152,240 

13,463 

31.496 
1,907,831 31,496 83,968 1,224,706 3,248,001 

723.011 

14,958,873 

336,806 
1,819,622 

(10.241,828) 

1,046,267 

45.730 

149,281 

(162,290) 
484.789 

100,000 
1.706,026 

26,823 

(239,406) 

823,011 

17.711,166 

512,910 
1,819,622 

(10,643,524) 
484.789 

7.788.751 1,563,777 1,593,443 10,945,971 
7,788,75i 1,563,777 1,593,443 10,945,971 
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Line 
Item 
# 

311 
312 
321 

322 
333 

341 

342 
347 
310 

353 
350 

Account Oescriotian 

Bank overdraft 
Accounts payable < =90 days 

Accrued wages/payroll taxes 
payable 

Accrued compensated absences 

Accounts payable - 
other government 

Teramt security deposits 
Deferred revenues 

Inter-progranl due to 
Total current liabilities 

Non-current liabilities - other 
Total non-current liabilites 

300 Total liabilities 
504 Net HUD PHA contributions 
507 Other contributions 

508 Total contributed capital 
512 Undesignated fund balance/ 

retained earnings 

513 Total equity 

600 Total liabilities and equity 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Financial Data Schedule 
For the Year Ended June 30. 2002 

Schedule 5 (Continued) 

NEW CONSTR. 
AND 

PUBLIC SUBSTANTIAL 
LOW  RENT HOUSING REHAB BUSINESS DRUG 
PUBLIC GRANT ~SECTION 8- ACTIVITIES - ELIM INATION 
HOUSING PROGRAMS CLOVERDALE RIVERW OOD GRANT TOTALS 

$17,753 

335 

14,885 

47,128 

45,786 
1,091 
1.000 

$1,000 
30,496 

$10,261 
15,548 

6,062 

36,979 

2.088 

127,9'78 31,496 51,962 70,938 

35.105 
35,105 

163,083 
7,329,955 

31.496 

799,610 

7,329,955 799,610 

$10,261 
85,263 

335 
20.947 

47,128 
82,765 
4,179 

31.496 
282.374 

35,991 
35.991 

8.129,565 
1,322,849 

2,203,544 764,167 32,006 1,423,476 4,423,193 
9,533,499 1,563,777 32,006 2,746,325 13,875,607 
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700 
911 

912 

Account Description 
Net tenant rental revenue 
Tenant revenue - other 

Total tenant revenue 
HUD PHA operating grants 

Capital Grants 
Investment income-unrestricted 

Other revenue 

Gain/loss on sale of fixed 
assets 

Total revenue 
Administrative salaries 

Auditing fees 
913 Outside management fees 

914 Compensated absences 
915 Employee benefit contributions 

administrative 
916 Other operating - 

administrative 
924 Tenan t services - ether 

931 W ater 
932 Electricity 

933 Gas 

941 Ordinary maintenance and 
operations - lal~ r 

942 Ordinary maintenance and 
operations - materials/other 

943 Ordinary maintenance and 
operations - contract costs 

945 Employee benefit contributions 
- ordinary mainter~ar~ee 

952 Protective services - other 
contract costs 

961 Insurance premiums 
962 Other general expenses 
963 Payments in lieu of taxes 
964 Bad debts - tenant rents 
969 Total operating expe nses 
970 Excess ope rating revenue over 

operating expem es 
971 Extraordinary maintenance 

972 Casualty losses - non- 
capitalized 

973 Htlusing assistance payments 

974 Depreciation expense 

975 Fraud losses 
900 Total expenses 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Financial Data Schedule 
For the Year Ended .lune 30, 2002 

Schedule 5 (Continued) 

NEW CONSTR. 
AND 

PUBLIC SUBSTANTIAL 
LOW  RENT HOUSING REHAB BUSINESS DRUG 
PUBLIC GRANT  -SECTION g- ACTIVITIES - ELIM INATION 
HOUSING PROGRA M S CLOVERDALE P,/VERW OOD GRANT TOTALS 

$531,444 $1,032,422 $1,563,866 
10,311 17,699 28,010 
541,755 1,050,121 1,591,876 
449.062 $332.303 $881,792 $167,393 1,830,550 

236,787 
48,534 1,198 

80.506 

383 
1,120,240 569.090 
237,838 64,776 
5,500 

6,199 

82,635 

120,577 
10,788 

34,589 
22,354 

3,227 

168,579 

124.162 

234.072 

5g, 147 

140,390 
5,471 
47,127 

37.833 

24,064 

61,577 
1,840 

23,954 
97,309 

882,990 1.170,531 167,393 
19,821 
2,000 

3,880 

677 

(219,248) 416,833 856,612 

57,105 
852,522 

666,738 105,171 
2.355 

145,318 

3,500 
20,864 
6,948 

54,933 

26,936 
17,680 
26,833 

28,102 
2,183 

74,071 

150,798 

186,339 

27,056 

120,096 167,393 
58.005 

26.122 
975.784 167,393 

194,747 NONE 
20.339 

12,913 

64,136 

2,065,686 257,428 878,900 1,073,172 167,393 
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236,787 
73,686 
177.815 

165.512 

209,767 
30,308 
61,422 

50,456 

5.410 

242,650 

274,960 

420,411 

85,203 

287,489 
198,395 

5,471 
47,127 
63,955 

2,661,300 

1,248,944 
20.339 

70,018 
852,522 
836,045 

2,355 



Line 
I~m 
# Account Deseriotion 

1001 Operating transfers in 
1002 Operating transfers out 
1010 Total other financing 

sources(uses) 
1000 Excess (deficiency) of 

operating revenue over 
(under) expenses 

1103 Beginning equity 

1112 Depreciation add back 

1115 Contingency reserve, ACC 
program reserve 

1116 Total annual contributions 
available 

i120 Unit months available 
1121 Number of unit months leased 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Financial Data Schedule 
For the Year Ended June 30, 2002 

Schedule 5 (Continued) 

NEW  CONSTR. 
AND 

PUBLIC SUBSTANTIAL 
LOW  RENT HOUSING REI-iAB BUSINESS DRUG 
PUBLIC GRANT -SECTION 8- ACTIVITIES - ELIM INATION 
HOUSING PROGRA M S CLOVERDALE RIVERW OOD GRA NT TOTALS 

180,046 

180,046 

(180,046) 

(180,046) 

180,046 

(180,046) 

NONE 

10,298,899 

620,31i 105,171 

27,916 

680,083 

2,648,966 NONE 

36,777 

680,083 

5,074 NONE 2,160 
NONE 
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2,100 3,543 
NONE 
NONE 10,645 



 

Independent Auditors' Reports 
on Com pliance w ith 

Laws, Regulations, Contracts, and Grants, 
and Internal Control 

The following independent auditors' reports on compliance with laws, regulations, contracts, and grants 
and internal control are presented in com pliance w ith th e requirem ents of Government Auditing Standards, 
issued by th e Comptroller General of the United States; th e U . S. Office of M anagem ent an d Budget 

(OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations; the Single 
Audit Act Amendments of 1996; and the Louisiana Governmental Audit Guide, issued by the Society of 
Louisiana Certified Public A ccountants and th e Louisiana Legislative Auditor. 

-30- 



LITTLE &  A SSO CIA TES 
CERTIFrED PUBLIC ACCO UNTANTS 

Independent Auditors' Report on Com pliance and 
Internal Control Over Financial Reporting Based 
on an Audit of Financial Statem ents Perform ed in 
Accordance W ith Government Auditing Standards 

Board of Comm issioners 
Housing Authority of 
the City of Bossier City 

Bossier City, Louisiana 

W m . TODD LITTLE, CPA 
JAMES C. BOND, CPA 

CHARLES R, MARCHBANKS. JR., CPA 

W e have audited the general purpose financial statements of the Housing Authority of the City of Bossier 
City, Louisiana as of and for the year ended June 30, 2002, and have issued our report thereon dated 
October 7, 2002. W e conducted our audit in accordance with U .S. generally accepted auditing standards 
and the standards applicable to financial audits contained in Governm ent Auditing Standards, issued by 
the Com ptroller Genera/of th e United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the H ousing Authority of th e City of Bossier 
City, Louisiana's financial statem ents are flee of material m isstatem ent, we perform ed tests of its 
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which 
could have a direct an d m aterial effect on th e determ ination of financial am ounts. However, providing 

an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The resu'~ts of our tests ~is~l~sed ~o instar~~es of noncompliance that a~e 
required to be reported under Government Auditing Standards. 

Internal Control Over Financial Reporting 

in planning and perform ing our audit, we considered the Housing Authority of the City of Bossier City's 
internal control over financial reporting in order to determ ine our auditing procedures for th e purpose of 
expressing our opinion on the financial statem ents and not to provide assuran ce on the internal control 
over financial reporting. Our consideration of th e internal control over financial reporting would not 
necessar ily disclose all m atters in th e internal control over financial reporting that m ight be m aterial 
weaknesses. A m aterial w eakness is a condition in which th e design or operation of one or m ore of the 
in ternal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the finan cial statem ents being audited m ay occur and not 
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Board of Com m issioners 
H ousing A uthority of the City of Bossier City 
Bossier City, Louisiana 

Independent Auditors' Report on Com pliance 
And Internal Control Over Financial Reporting, etc 

June 30, 2002 

be detected with in a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the in ternal control over financial reporting and its operation 
that we consider to be m aterial w eaknesses. 

This report is intended for the inform ation and use of the Board of Comm issioners an d m anagem ent of 
the Housing Authority of th e City of Bossier City, Louisiana, the Louisiana Legislative Auditor, and 
federal awarding agencies an d pass-through entities and is not intended to be and should not be used by 
anyone other th an these specified par ties. 

M onroe, Louisiana 
October 7, 2002 
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Independent Auditors' Report on Com pliance 

W ith Requirements Applicable to Each M ajor Program 
and on Internal Control Over Com pliance in Accordance 

W ith OM B Circular A-133 

Board of Comm issioners 
Housing Authority of 
the City of Bossier City 

Bossier City, Louisiana 

Com pliance 

W e have audited the com pliance of the H ousing Authority of the City of Bossier City, Louisiana with the 

types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular 
A-133 Compliance Supplement that are applicable to its major federal programs for the year ended June 
30, 2002. The Housing Authority of the City of Bossier City, Louisiana's major federal programs are 
identified in the summ ary of auditors' results section of the accom panying schedule of findings an d 
questioned costs. Com pliance with  th e requirem ents of law s, regulations, contracts and grants applicable 

to its major federal program is the responsibility of the Housing Authority of the City of Bossier City, 
Louisian a. Our responsibility is to express an opinion on the Housing Authority of the City of Bossier 
City, Louisiana's com pliance based on our audit. 

W e conducted our audit of compliance in accordance with U .S. generally accepted auditing standards; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations. Those stan dards and OM B Circular A-133 require that we plan an d 
perform  th e audit to obtain reasonable assurance about whether noncom pliance w ith the types of 

compliance requirements referred to above that could have a direct an d material effect on a major federal 
program  occurred. An audit includes exam ining, on a test basis, evidence about the Housing Authority 
of th e City of Bossier City, Louisiana's compliance with those requirem ents an d perform ing such other 
procedures as we consider necessary in the circum stances. W e believe th at our audit provides a 
reasonable basis for our opinion. Our audit does-not provide a legal determ ination on the Housing 
Authority of th e City of Bossier City, Louisiana's complian ce with those requirem ents. 
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In our opinion, the Housing Authority of th e City of Bossier City, Louisiana complied, in all m aterial 

respects, with the requirements referred to above that are applicable to each of its major federal program s 
for th e year ended June 30, 2002. However, th e results of auditing procedures disclosed instances of 
noncom pliance with those requirem ents th at are required to be reported in accordance w ith  OM B Circular  
A-133 and which are described in the accom panying schedule of findings and questioned costs as item s 
02-01 an d 02-02. 

Internal Control Over Com pliance 

The m anagem ent of the Housing Auth ority of the City of Bossier City, Louisiana is responsible for 
establishing and maintaining effective internal control over com pliance with requirem ents of laws

, 

regulations, contracts and grants applicable to federal program s. In planning and perform ing our audit, 
we considered th e H ousing Auth ority of the City of Bossier City, Louisiana's internal control over 

compliance with requirements that could have a direct and material effect on a major federal program in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on complian ce and 
to test and report on internal control over com pliance in accordance with OM B Circular A-133. 

Our consideration of th e internal control over com pliance would not necessarily disclose all m atters in  the 
internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which th e 
design or operation of one or m ore of the internal control components does not reduce to a relatively low 
level the risk th at noncomplian ce with applicable requirem ents of laws, regulations, contracts and grants 

that would be material in relation to a major federal program being audited may occur an d not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the internal control over compliance and its operation th at we consider to be 
m aterial weaknesses. 

This report is intended for th e inform ation of th e Board of Comm issioners and m an agem ent of the 
Housing Auth ority of the City of Bossier City, Louisiana, the Louisiana Legislative Auditor, and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone 
oth er th an these specified par ties. 

M onroe, Louisian a 
October 7, 2002 
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H OUSIN G AUTH ORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Financial Statem ent Audit 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2002 

A . SUM M ARY OF AUDIT RESULTS 

Schedule 6 

1. The auditors' report expresses an unqualified opinion on the general purpose financial statem ents 
of the Housing Authority of the City of Bossier City , Louisian a. 

2. No reportable conditions relating to the audit of the finan cial statem ents are reported in th e 
Independent Auditors' Report on Com pliance and on Internal Control Over Financial Reporting 
Based on an Audit Perform ed in Accordance W ith Governm ent Auditing Standards. 

3. No instances of noncompliance m aterial to the financial statem ents of the Housing Authority of 
the City of Bossier City , Louisiana were disclosed during the audit. 

Audit of Federal A wards 

4. No reportable conditions relating to the audit of the major federal award programs are reported 
in the Independent Auditors' Report on Complian ce W ith Requirements Applicable to Each Major 
Program  and on Internal Control Over Complian ce in Accordance W ith OM B Circular A-133. 

5. The auditors' report on compliance for the major federal award programs for the Housing 
Authority of the City of Bossier City, Louisiana expresses an unqualified opinion on all major 
program s. 

6. Audit findings relevan t to the major federal award program s for the Housing Authority of the Cky 
of Bossier City , Louisiana are reported in this schedule. 

7. The program s tested as major programs included 

CFDA #14.850 
CFDA #14.182 
CFD A #14.872 

Public an d Indian H ousing 
Section 8 New Construction and Substant ial Rehabilitation 
Public Housing Capital Fund 

8. The threshold used for distinguishing Type A and B program s was $300,000 

9. The Housing Authority of the City of Bossier City , Louisiana does not qualify as a low-risk 
auditee. 
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N one 

Schedule 6 (Continued) 

HOUSING AUTH ORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2002 

B. FINDIN GS - FINANCIAL STATEM ENTS AUDIT 

C. FIND IN GS - M AJOR FEDERAL AW ARD S PR O GRAM  AUD IT 

Public and Indian H ousing - CFD A #14.850 
Section 8 New Construction an d Substantial Rehabilitation - CFDA #14.182 

Finding 02-01 

Condition and Criteria: HUD has guidelines for calculating tenan t incom e. A total of fifty-eight 
tenant files were selected for testing tenan t eligibility com pliance. The testing of the tenant files 
detected that the tenant incom e for five tenants had not been calculated correctly. 

Effect: The am ount of m onthly rent charged these tenants are not correct 

Cause: U nknow n 

Recom m endation: H ousing Authority personnel responsible for calculating tenan t incom e should 
review H UD 's guidelines relevan t to this m atter. Also, the Housing Authority should continue 
its periodic reviews of tenant files. Such review s should include recalculating tenan t incom e. 

Finding 02-02 

Condition and Criteria: H UD guidelines require th at verification of tenant incom e be obtained in 
order to determ ine tenant in com e. A total of fifty-eight tenant files were selected for testing tenant 
eligibility com pliance. The testing of th e tenant files detected the follow ing instances of 
noncompliance: 

~ In seven instances, the docum entation utilized to determ ine tenant incom e was incom plete 
or was not deem ed to be an acceptable form  of verification per H U D guidelines. 

~ In four instances, m anagem ent reported that third party verification docum ents had been 
obtained; however, such docum ents could not be located in th e files. 
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Schedule 6 (Continued) 

HOU SING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Schedule of Findings an d Questioned Costs 
For the Year Ended June 30, 2002 

Effect: Tenant incom e m ay be understated w hich m ay result in incorrect m onthly rent charges to th e 
tenants. 

Cause: Unknown 

Recom m endation: H ousing Auth ority personnel responsible for verifying tenant incom e should 
review HU D 's guidelines relevant to this m atter. In addition, th e H ousing Authority should 
continue its periodic reviews of tenant files. Such reviews should include determ ining th at 
acceptable verifications of tenant incom e have been obtained. 
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Finding 01-01 

H OUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Sum m ary Schedule of Prior Audit Findings 
For the Year Ended June 30, 2002 

Schedule 7 

Tests of tenant files - Two of 42 files had inaccurate calculations of expected incom e, an d seven of 42 
files had no copy of docum ents used to verify incom e. 

Status: Finding repeated. See Findings 02-01 and 02-02 in the Schedule of Findings and Questioned 
Costs for the year ended June 30, 2002. 
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H OUSING AUTHORITY OF TH E CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Corrective Action Plan 
For the Year Ended June 30, 2002 

Our corrective action plan is as follows 

Finding 02-01 

Condition Found: Tenant incom es were not calculated correctly 

Schedule 8 

Corrective Action Planned: Housing Authority personnel responsible for calculating tenant incom e 
will review H UD 's guidelines relevant to this m atter. Also, the H ousing Authority will continue 
its periodic reviews of tenant files. Such reviews wii1 include recalculating tenant incom e. 

Finding 02-02 

Condition Found: Verifications of tenant income were not adequate 

Corrective Action Plann ed: H ousing Authority personnel responsible for verifying tenant incom e 
will review H U D 's guidelines relevant to th is m atter. Furtherm ore, in th e future, acceptable 
verifications will be obtained for all tenants. In addition, the Housing Authority will continue its 
periodic reviews of tenant files. Such reviews will include determ in ing that acceptable 
verifications of tenant incom e have been obtained. 

Person Responsible for Corrective Action: 

M r. Bill Hensley, Executive D irector 
Housing Auth ority of th e City of Bossier City 
805 First Street East 
Bossier City , Louisiana 71171 
Telephone: (318) 549-1556, Ext. 13 
Fax: (318) 549-3810 
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HOUSING AUTH ORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Schedule of Expenditures of Federal Aw ards 
For the Year Ended June 30, 2002 

FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR NAM E/ 

PROGRAM  TITLE 

UNITED STATES DEPARTM ENT O F H OUSING AND 
URBAN DEVELO PM ENT 

Public and Indian H ousing* 
Section 8 N ew Construction and Substantial Rehabilitation* 
Drug-Elim ination Grant 
Public H ousing Capital Fund* 

Total U .S. D epartm ent of H ousing and Urban Developm ent 

* Indicates major program 
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PASS-THROUGH 
CFDA GRANTOR'S 

NUM BER NUM BER 

4.850 
4.182 
4.854 
4.872 

N /A 
N /A 
N /A 
N/A 

Schedule 9 

$449,062 
881,793 
167,393 
570.090 



I. GENERAL 

HOUSING AUTHORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Notes to the Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 2002 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal awards programs 
of the Housing Authority. The Housing Authority reporting entity is defined in Note 1 to the Housing Authority's 
general-purpose financial statements. Federal awards received directly from  federal agencies, as well as federal 
awards passed through oth er governmental agencies, are included on th e schedule. 

2. BASIS OF ACCOUNTING 

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis of accounting 
which is described in Note 1 to th e Housing Authority's general purpose financial statements. 

2. RELATIONSHIP TO GENERAL PURPOSE FINANCIAL STATEM ENTS 

Federal awards revenues are reported in the Housing Authority 's general purp ose financial statements as follows 

Low Rent Public Housing 
New Construction and Substantial Rehabilitation - Section 8 
Drug-Elim ination Grant 
Public Housing Grant Programs (Revenues - $569,090 and Deferred Revenue - $1,000) 

Total 

4. RELATIONSHIP TO GENERA L PURPOSE FINANCIAL STATEM ENTS 

$449,062 
881,793 
167,393 
570,090 

Am ounts reported in th e accompanying schedule agree with the am ounts reported in th e related federal financial 
reports except for changes m ade to reflect am ounts in accordance with U . S. generally accepted accounting 
principles. 

5. FEDERAL AW ARDS 

For those funds that have matching revenues and state funding, federal expenditures were determined by deducting 
m atching revenues from total expenditu res. In accordance with HUD Notice P1H 98-14, "federal awards" do not 

include the Housing Authority's operating income from rents or investments (or other non-federal sources). In 
addition, debt service annual contribution paym ents m ade by HUD directly to fiscal agents for holders of the 

Housing Authority bonds or for the Housing Authority notes held by the Federal Financing Bank are not considered 
when determining if the Single Audit Act "federal awards expended" threshold is met by the Housing Authority 
in a fiscal year. In addition, the entire am ount of operating subsidy received during the fiscal year is considered 
to be "expended" during the fiscal year. 
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H OUSING AUTH ORITY OF THE CITY OF BOSSIER CITY 
Bossier City, Louisiana 

Statem ent of Com prehensive Grant Cost Certificate 
For the Year Ended June 30, 2002 

PHA OW NED HOUSING (ACC FW  1144) 

Schedule 10 

1. The actual m odernization costs for the com pleted m odernization program  is as follow s 

Funds Approved 

Funds Expended 

Excess of Funds Approved 

Funds A dvanced 

Funds Expended 

Excess of Funds Advanced 

Grant 
LA-48-PO42 

706-98 

$619,605 

619.605 

NONE 

$619,605 

619.605 

2. The distribution of costs as shown on the Actual Com prehensive Grant Certificate dated August 22 

2001, for the above project is in agreement with the Housing Authority's records. 

3. All m odernization costs have been paid and all related liabilities have been char ged through paym ent 
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